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1. Choose and write the correct one of the
following : 1x8=8

(a) If the firms under perfect competition
‘ have different costs, normal profit will
\ be earned by

(i) the marginal firm

| (i) the intramarginal firm
| (iii) all the firms

(iv) None of the above
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( 2)

b
(b) In perfectly competitive market

(1) ﬁrm is the price giver and industry
1s the price taker

(iz) firm is the price taker and industry
1s the price giver

(iii) Both are price takers
(iv) None of the above

. . Sh
(¢) Price discriminatig

mbrlatata O 1S possible if two

() rising cost curves

(i1) declining cost curves
(iii)
(iv)

different elasticity of demand
equal elasticity of demand

(@) Which

e of th_e following et

Nopolistic Competition? aotess
(1) Large Numbey
g omogeneous pro
i Sip
gle  firy,
Prodyct and differentiated

of firms and
duct

(i) Lar
¢ numy,
i e
( dlfferEHtlated pz.Ode ; firms and
) Ony ;
L
. Product ¥ frms ang similar
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(3) e

(e) The slope of the MR curve in monopoly

market is —— that of ‘t’he AR curve.
(i) twice
(ii) half
(i) one-third
(iv) thrice

(/ Monopolistic competition and oligopoly
are alike in terms of

(i) nonprice competition

(ii) strong mutual interdependence
among firms

(iii) kinked demand analysis

(iv) the number of firms

(g9 Economic rent is earned by a factor

when its

(i) supply is perfectly elastic

(i) supply is inelastic

(iti) ‘supply is more than its demand

(iv)  None of the above

(h) Externality refers to
(i) external economies
(ij) external diseconomies
(iij) Both (9 and (i)
(iv) Neither (i) nor (ij)
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2. Write short notes on a

withi
(within 150 words each) : 4x4=16
(@) Normal profit
(b)  Monopsony
(c) Selling cost
(d) Price leadership
() The effici
c
ency of competitive market
() Quasi-rent
8. (@ s
cil:vw §taphically how long-run supply
es :
perfect sﬁfmi;::ti?duswy are derived in
s ion u'nder different cost i
Or
(b) What ;
is
Analyze Itrf:n t by equilibrium of a firm?
nature of o e§§entia1 difference in the
Perfect ¢q uilibrium of a firm under
In the |, iPetition in the short d
on It run an
& Tun with diagrams 0+9°)
4.
(a) Compare th
] e L
T e o
Mpetitiye firm_ Polist and 4 perfectly (!
14P—4500/29

( 4)

ny four of the following

J
( Contiﬂued

\ always make supernormal profit?

0
(5)

Or

() Why should Government control
monopoly price? Under what condition
is monopoly economically desirable?

Explain the criteria for price control.
DD =111

S. (@) Tllustrate how a firm in monopolistic
competition reaches its equilibrium
i the short run. Does! agifitm s

equilibrium in monopolistic competition
9+2=11

Or

(b) Mention the properties of monopolistic

Can monopolistic

c efficiency?
3+8=11

competition.
competition ensure economi

Justify your answer.

5. (a) Explain theA process of wage rate

determination under perfe.c.tly
competitive and imperfectly competitive
factor markets. : 6+6=12

Or

Ricardo’s theory of rent.
fications made by the

r the Ricardo’s theory

(b) Explain
Explain the modi

modern theory ove o
of rent.
over )
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(6)

What is general equilibrium? Illustrate
the interrelationship and inter- !
dependence of markets. 3+8=

Or

(b) Analyze the concepts of efficiency if
exchange and efficiency in production-
What is market failure? State the
factors that cause market failure. 1

6+2+37
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