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A study based on the projected tax
collection in 17 States by Motilal Oswal
Securities in 2017-18 shows that
alcohol, real estate and petroleum, oil
and lubricants accounted for 37% of the
own tax revenue of these Provinces.
Although there is an annual review in
case of the oil sector, no such
mechanism exists for alcohol and real
estate State Finance Ministers have
been keen to retain their control over
these three sectors, as they are cash
cows, where tweaks can help meet their
revenue targets. Alcohol and real estate
are also seen as sectors where there is
significant generation of black money
and illegal tradés.

By introducing GST, the Centre and
States are hoping to make the economy
more transparent and plug leakages,
besides ensuring that consumers
benefit as tax on taxes or the cascading
effect of various indirect taxes at every
stage goes away. Clearly, a third of the
States economy would be bereft of the
benefit.
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Hard currency; Bank charges ; Trade
union ; Call money ; Demand draft;
Indent ; Cash balance ; Draft bill.
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