!
Total No. of Printed Pages—5

|

W
\
J

( Moneta

The figures

5 SEM TDC ECO M 4

2014

( November )

ECONOMICS
( Major )

Course : 504

ry Theories and Financial Markets )

Full Marks : 80
Pass Marks : 32

Time : 3 hours

n the margin indicate full marks

for the questions

1. Choose the correct answer/Answer the
fOﬂowing/Wnte True Or False : 1x8=8
ney 1S

(@) The speculat

st- 1ne1ast1c

(i) intere
(i1) 'ncome-determmmg, not income-
determined

P
155000

(iii) Both (1) and (i)
(iv)

Noneé of the above
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(b} A Situation
%nﬂatiOH and

lai'ge_

2 )

0 .
f Simultaneous hlgh '
scale unemployment |

(9 disinflation

{l[j reﬂatiOn
(i) stagflation

{IU} deﬂation

se aboy :
eC(;:Ondl Wavat’ prlmary wave’ aﬂd
nomlc acti . 9 Of ex i ary
Cycle? VIty in the ¢q Ut pansion ;
ntext of trad®

(H) Mllto Frl ;
i mnan
(iv) A ¢ Pigou
& Deﬁne bani
P] ra
5—-_5000 /285 te
: ﬂuéd

( 3

() The monetary base
known as

(i) speed money
ii) high-powered

(iii) bank reserves

)

of a country is also

money

(iv) None of the above

(g) Acco
stagflation aris

rding to supply-side econo
es on account of

mists,

(i) increase in money wage

(ij) high marginal
(i

(iv) All of the above
e of a bond goes up

(h) “The present valu
with the increase i

interest.”
(i) True
(ii) False

Answer the follo

2. (a) Whatis de
quantity t
money an

iij) changes in inflationary €x

wing within 500 word

mand for

heory apP
d critically ev

tax rates
pectations

n the market rate of

s each :

money? Discuss the
roach to demand for
aluate it. 2+10=12

Or

are various

(b) What
supply i
supply ©
interest.
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measures of money

n India? Explain how changes i
f money can affec

t the rate of
6+6=1

( Turn over)



(4)

. Istinguish
{ betw.
|

Sultable ¢ inflation i
5 ia lth t
of inflation grams Examlnehe help of
°n distributigy, the effects
6+5=11

Supply-side '
Stagflation.
that can be

4 (@) What i 2+5+4=11
featyr USineg
es 2 S C
Cycle of dlfferent :fleg E}(plaln the

ages
of business 7

Or 2+9=11 (

Ha
Wirey’s mone o

Point Ot e

cory of Examine
. . SineSS Cy 1
io Cle.

ns of
5 (a} Def‘lne the theOI‘y_ 8+3=11
pr t
ECESS £ i UItipliEr B
C 1 : .
®Mmerciy ble credit C}f_zi}n the
L lo0n by
Or 2+9=11
(b) What -
at dg -
Contro]p ou m
? 1 e
to quanti?a:i’hat b Y selectiye e \
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000/285 Contre)n Uperior
! 2+9=11

((Continuedl

6.
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(S)

y market? Discuss the

f a developed mOney
2+9=11

(@) What is mone
characteristics o]
market.

Or

he banking sector reforms in

(b) Examine t
f Narasimham

India 1n -
Committee Report.

the context O
11

within

t notes oOn any four
4x4=16

7. Write shor
150 words each :
(a) Deflation and its impact on production

portfolio management

among money supply,
and money multiplier

(b) Principles of

{c) RelationshipP
monetary base

(d) Speculative demand for money

(e) Open market operation

() Liquidity trap
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