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s Answer/Choose the correct answer of the
following : ' 1x8=8

(@) What is high-powered money?

(b) The demand for money will fall if
(i) real GDP rises
(i) real interest rate rises
(iij) the GDP deflator rises
(iv) All of the above
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(c) Define liquidity trap.

(d) Who stated
about ] I‘im ’
‘secondary ATl Primary wave’ and |
trade cycle?

(tii) Samuelson
(iv) Hawtrey
Which of the f
ollowing ;
of portfolio inVestmer?t% 1S an example
(l) A.n AmeriCan
a SaVings aCCoun

In the context of

()

Places fund in
t in India

f Japan buys Union

() All of the above

Wthh of th
e follovrim o -
of capita] mﬂrke:':v 08 s not a function
(i) TO dEal »
< al with tr ;
fwiTolf8 b S DIl
investment
(iii) To deal wity,
(fU} NOne of the

long-term funds for

Share and stocks
abOVe

What ;
d at is Partig] inflationp
hat ig stock Marketp

(g)
(h)
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2. Write short notes on any four of the following

(within 150 words each) :

(@)
(b)
()

(d)
(e)

4x4=16
Value of money
Effect of inflation on distribution

Role of fiscal policy to control business
cycles
Regional rural banks

Money market

Answer the following questions (within 500 words

€ach) :

3. {a)

(b)

(a)

(b)
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Compare  between classical and
Keynesian views on demand for money.

Or
Describe various components of money

supply of an economy. What are the,
determinants of money supply? 7+5=12

12

Outline the instruments of monetary

po.licy. Discuss the relative effectiveness

of monetary policy and fiscal policy

in controlling inflation. S
Or

Explain the relationship  between

unemployment and inflation with the

help of Phillips curve. Do you think that

it is relevant in the present context?
7+4=11
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S. (a)

(b)

6. (a)

(b)

7. (o)

(b)

)

Show, with the help of a diagram,
various stages of trade cycle. Briefly
explain the cobweb theory of trade l
cycle. 6+5=1

Or

Critically explain Keynes’ view on trade N
cycle.

Explain, with the
the mechanism
creation by a ¢q
cannot NBFIs cre

help of an example,

of multiple credit
mmercial bank, Why ]
ate credijtp 9+2=1

Or

underdeveloped money market like 1
India, : !
Discuss Indian financial  market
reforms in the light

of the Naragimham
Committee Report,
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