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1\
Choose the correct answer /Answer the
e 1x8=8
'OWIng 0
(@) The theory of comparative cost
advantage assumes
(i) labour theory of value
A e
X (i) two countries, tW0 commoditi€s
two factors model of trade 0
facto
(i) transport COStS as
influencing trade i
. e
(iv) increasing returns °
m over )

/853 production
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(0

(@)

(e)
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(2)

State the Heckscher-Ohlin theory-

Th - -
potee equalization of actual gain Wit
ntial gain from trade requires

(i) tariff imposition
(ii) restrictions on trade
(iii) free trade

) di ;
(tv) differences in domestic cost ratio

The t

experieexjn'1 gy f trade of a countty
: ¢ing immiserizing growth

(l) deteriOrate

(@) improve

() remain unchangeq

(iv) result j
t 1 larger volu rts
and imports me of expo

I
n a country’s

balance of trade balance of payments:

() bal is a component of
ance of capital account

(li) ba.l ount
an

% Ce of Current acc

ful) ttansfers

({iv) None of the above

( Contini#é

|

[ |

—

(9)

(h)

1‘7,553

(3)

Protection is supported as it

(i) protects interests of all nations

(ii) leads to optimum use of world

resources

(fij) leads to expansion of home market

(iv) provides safeguard against
monopolies

The inflow of foreign capital increases

due to

(i) low interest rates
(i) high bank rates
(i) anticipation. of devaluation

(iv) recession in the economy

into existence as & result of

WTO came
gotiations?

which of the following ne
(i) Kennedy Round

(ii) Tokyo Round

(i) Uruguay Round

(iv) Dillon Round
( Turm over )



(4)

in
2. Write short notes on any four of the following

(within 150 words each) :

(@)

(b)

(c)
(@)
(e)

Answer the followin

each) :

3. (a)

(b)

P7/553

4x4=16

t
Adam Smith’s principle of absolute coS
advantage

; . th
Effect of export-biased economic grow
in terms of trade

Arguments in favour of free trade
Mint parity theory

Bretton Woods system

g questions (within 500 words

Discuss with ap
OPportunity cost
trade under c
OPPortunity  cogtg
OPPortunity cogts.

Propriate diagrams, tha“i
S theory of internatmfl
onditions of increanl‘lg

d decreasing
v .5+6‘*‘12

Or

Discuss  milrg theory of reciprocal
demand- HOW did this theory improve
€ cost advantage theory 2
g+4=1

the comparaty
of Ricardg?

( Continued !

4. (a)
\

(b)

S. (a)
P,

(b)

S. (@

(5)

i esis of
Discuss Prebisch-Singer hgmp:tl;f i
secular deterioration of te

i 11
es.
for the less developed countr
Or
h
of backwas
i dal’s theory i
Explain Myr
effect.
1 t
:ff barriers tha
) Discuss the non-tariff zade. :
? Dlscuntry imposes 00 f
P! ects O
1} ion the unfavourable; ﬁfy . d
i flg;lt:; the recipient cou
Oor ;
0
nces
consequ-e gty
Anall’?e tionthfir a developing 1
globaliza
like India.

Jain the
ts. i
f paymen  chang i
i balfa;l:; “c:egts theory o€ +9-=1
balance o .
rate determinatior:

or

d : il
g py fixe ain 5=1
Whatt: r::gaun;lents for aﬂd ag 1+5+
Give the

es.
fixed exchange raf



(6)

A the
7. (@ Examine  the functions OI; o
Internationa) Monetary Fund.

: ; ional
Its role in enlarging 1ntemat104+7=11
liquidity.

Or

(b) Mention the

Trade Organ
and

objectives of the Wf’f'li
ization. Discuss the pOSluzl’e
fegative effects of World Tri .
Tganization op, Indian economy.
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