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1. (a) State whether the following statements
are True or False : | 25=5

() Financial statements are the end
product of financial accounting
process.

(i) Liquidity ratios indicate the firms
ability to pay its current liability.

(i) Financial statements also disclose
§uch facts which are not recorded
In accounting books.
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(b)

2. Write short

(2)

(iv) IFRS-4 is associated with insurance
contracts.

(v) Corporate social responsibility

reporting is not mandatory for any
business in India.

Fill in the blanks with appropriate

word(s) :

() Financial statement analysis helps
to  measure (operating
efficiency/management efficiency/
employees efficiency).

(i) Quick assets are current assets less

and €Xpenses (stock,
prepaid/debtor, outstanding/ bank
overdraft, prepaid).

(i) Compliance of Corporate
Governance was made mandatory

by SEBI as listing requirement
vide (Clause 49 / Clause 32).

4x4=16

notes on the folIowing
(any four) :
(a) Objectives of financial Statement
analysis
(b) Common Size statements
(¢) Liquid ratiq
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1x3=3

(d)
(e)

(@)

(b)

(a)

8P/851

(3)

Corporate Financial Reporting

RBI guidelines regarding financial
reportings by banks

Trend Analysis

What are the constituents of Financial
Statements? Give a brief note on each of
them.

Or

What are the different techniques used
for the analysis and interpretation of
Financial Statements? Explain in brief.

The following informations are available
for a firm :

Gross Profit Ratio—25%

Net Profit/Sales—20%

Stock Turnover—10 -

Net Profit/Capital—1/5
Capital/Total Liabilities—1 /2
Fixed Assets/Capital—5/4

Fixed Assets/Current Assets—5 /7
Fixed Assets—¥ 10,00,000

Closing Stock— 10,00,000
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(b)

5. (@

(b)
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(4)

Find out :
(i) Cost of Sales
() Gross Profit

(i) Net Profit
{iv) Current Assets
(v) Capital
(vi) Total Liabilities
(vii) Opening Stocks
Or

rAz a technique of financial analysis
ieos _must be used with grea;
Ls)ta;:autlons.” In the light of the above
i S cntically © examine  the

portance of i i
limitations, By e 14
Di
Glos‘;:uss the current status of Corporate
doesenéance Reporting in India. How
A m;porate Governance Reporting

r rom C i
SR Orporate  Financial o
T7+7=
Or

G‘iVe a bn
ef note on i
: man
Voluntary disclosureg datory and

Social Responsip; on  Corporate
e
Ponsibility Repo ing. 14
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(b)
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Explain the recommendations of the
report of the advisory groups on.
accounting and auditing setup by
Reserve Bank of India. Distinguish
between Financial Reporting by banks
and NBFC. 8+6=14

Or

Discuss the IRDA guidelines regarding
the Financial Reporting of Insurance
Companies in India. 14
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